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A Study on Revenue from Contracts with Customers

Masaki Kurihara

This paper is a presentation of a study on the impact of Revenue from Contracts with Customers
on the Japanese accounting system. The traditional concept of revenue exists in Japan without being
explicitly stated. However, this standard has the effect of redefining the concept of revenue in the
Japanese accounting system. This standard establishes a method of revenue recognition that differs
from the previous method, but the revenue recognized is of a different quality. This difference arises
from the way the theory is constructed: asset and liability view and revenue and expense view. This
standard uses a method in which revenue is determined subordinately by the results of changes
in assets, which differs from the relative position of revenue in the traditional accounting system.
Revenue has an important position in the Japanese accounting system, and any change in that position
would have a significant impact on the Japanese accounting system. This study is being conducted to
assess and minimize the impact.



